NMIYNIY Nj791N
(IPO) 12X

n1k¥i7hh'
NI'XIIAYNN

Y19 awn n"nn
NWYIXZNN A7NNN UKL QNIY

[IAwN ' ,N7071 IN7047

2006 7Mox2 9 PQICEVM‘\-I-ERHOUSEC(I)PERS



D'2'yn DIN

At n N0 — NN ANy n'oao Anann L1
NNy NNan Yy aniy'yos nafao e

NN ANan v "'nirt"ananao e
GAAP - n"ipn nixaiawn *'n -

TV M nerwa e

n'xanwnn yna SEC-n mppon -

NMIAYY NN2ANT7 NICTINT NITKAIIAYAN N0 — 1IANXT7 MIYNY np9in .2
n'tan 7y nirT -

NN NN ma e
D" NISIPNY7 D"90D NINIT  *
Cheap Stock-n n'aio1 n'09 NNaN 7¢ DNX D'YONAL AN NN NINSIX

PQICEW‘\ERHOUSECOOPERS 2 12N 'XIN ,nY7071 (n70p



D'2'yn DIN

INPOINN X7 N'NAIAYAN NIDYIA — 1ANXT7 MIYRY np9in .3
nt GAAP-7 n"s0>n ninita nannt GAAP-ah n'pa -

"NTNI' NV DDNIXNN D'NIIAYN D'RYID
n01DNA NN e
D'NXT71 D'TAIV? NIPYODIXR

NI'IYAN T 7Y NIDIDN D" 701Y D''XIIAYN D'RYI] — 127 MIYKRY 2N 4

2"NIN2 NINNO0IY NIMIAY NINANA — D'XIIAYN D'RYIYT WW7N DIMYL 2N
(SEC-n nTny) 78w o TiN® DUNIAWN D'NYIY ¢
SEC-n 1 7y NnI9NDN D"j701¥ D'XIIAWN D'RWID ¢

PQICEW‘\ERHOUSECOOPERS 3 12N 'XIN ,nY7071 (n70p



NN AN2ANY7 D'V NNaANn
"Nt Nano

PQICEW‘\ERHOUSECOOPERS 12N 'XIN ,nY7071 (n70p



N"IA'YY NN2AN7 N'VY9 NNANN

N"MA'Y NNaN v Aani'r'ys nano

D'VO'"7IN no1I

DIY
[IAwn '8N
I*T
_/ \—
D712 'on!
D"PINA
NIypwn? gL

PQICEW‘\ERHOUSECOOPERS 5 12N 'XIN ,nY7071 (n70p



N"IA'YY NN2AN7 N'VY9 NNANN

N NN v "nirt"a nano

n"n'Yy MMan

TV NI NivA n|'71||-’n NI
7V NINM 71n)
(1w mivnn rmnpni

GAAP
- ninx GAAP B . . -1xwr GAAP
FASB, AICPA, : (IFRI?:)RIYE;N_?;;BGAAP HXIY'D ToINN
SOP, EITF... ’ NINAIIAYNA N'PNY

PQICEW‘\ERHOUSECOOPERS 6 12N 'XIN ,nY7071 (n70p



N"IA'YY NN2AN7 N'VY9 NNANN

GAAP - no'7aimn nixaiawn '7'9

NIMPwn nionna woxnn GAAP-

Main Board/
Official List

:2006 NanxT TV :2006 NanxT TV ;US GAAP 1w GAAP
nw"y n1) IFRS ,UK GAAP ,IFRS M Nn*'p)

payna ,US GAAP | GAAP ix ,US GAAP ;i GAAP IXT 155 2 pa nonoY
NNNNN NIXT N90INA NINANY YWON'Y

. na% nitpn) US GAAP -9 NITY NNy
:2007 “xnm na | ;US GAAP IXIFRS -4 mlum!\'r NIXNXNY NINAN 19% DA XV
GAAP Ix IFRS 2007 "' nn (IFRS ;(IFRS

010) 'OINPR | manaa At avwa) IFRS NN TNya 7027 nad | — 2008-n Ynn
NNANY PRYATAN . nnan 2 7pn7 nnwora | o ann ik nwnTn IFRS

GAAP mu"v NITY? |27 "WOXN7I NNt
Inn: nIant IU]I"I“PN o'm'ion nllGAAP '"9” IFRS DIXYJNYJW n|11nl1
(nmton "'7a niwnT (onx

(omtion | Anxnn No9oIMa Mmipn

I proann o'p'wn 15N niawnnn NYT 717'w n7yon no'xn GAAP -a nana *

P?ICEW‘\ERHOUSECOOPERS 7 12N 'XIN ,nY7071 (n70p



N"IA'YY NN2AN7 N'VY9 NNANN

TV NI NiflvA

:NINAIAYND 7701 NICTA Wn 7V W nnem g nyswn
D727 NINAIAYAD 77D 7w NN DIY'T 7Y Nipo -
:NI217 ,0NIDN NRENAL YN NNM PN DYy -

D'"'O902N NINITA '1'7'2 NIYTI VIN'OSN NN L,NAaXD 7' -

;NN NI nnnn) NIN'ion NINan 7v 0"90> NINIT Q'Y -
(IUDW]W D"NIiAanN 0'POY ;NiIN'iIon NIyl Ninan

nNNID=-NO 1IN iIN'X -

("nwmn) mw DN Qi -

NnNan na'nny ,0"SAB — n"x11awn nTNY NIN'™M DIONY -
(Staff Accounting Bulletins) NIty

PQICEW‘\ERHOUSECOOPERS 8 12N 'XIN ,nY7071 (n70p



N"IA'YY NN2AN7 N'VY9 NNANN

n'xaawnn N1'pna SEC -n mpon

DY TN' .0"™M7" X NIXAIIAYAN 77 nyapa "avna?"” nann X7 SEC -n %90 =
NIXIN2 Yoin o' D navin SEC-n ona ,"n"onp"” nxiIawn 0IRWIA  NNT
nTny ninmM SEC -n nno1on ,nayn [nna Yixn a7y ,NIYAT NI'KAIAYN
(n''SAB) nm"xa1awn

,0'1'7 NN XY ,[NIX NYID AxXIONNY 197 nw 3 -3 ,1998 nanvuoo0a =
nwa yiITY ,0IN1A .NYU noronanixa axxn ,no1pn nnixa SEC -a2"'1ir nnhw
2w 09000 D'nIrTh 7@ 0"71inn 7y 12T XN "The Numbers Game*

JNYT? ,V¥XaNAY D'NINA 7101 72V 27'val , 2" naNa NN nnann
NN NNANAN NIAY 7 0'90D0 [AMMINITA

“ Well, today, I'd like to talk to you about another widespread, but too
little-challenged custom: Earnings management. This process has
evolved over the years into what can best be characterized as a game
among market participants. A game that, if not addressed soon, will
have adverse consequences for America's financial reporting system.
A game that runs counter to the very principles behind our market's
strength and success”
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